


r- The Impact of Federal Land Policies on the Economy of Elko County 

Table 49 

POTENTIAL DIRECT MINERAL INDUSTRY LOSSES IN ELKO COUNTY
 
RESULTING FROM FEDERAL LAND ACTIONS
 

Potential Direct Annual Losses of 
Business Personal Local Government 

Federal Land Actions Sales Income Revenues 

8% Royalty on Gross Revenues $53A31,OOO $33,880,000 $1,129,000 
(short term impact) 
8% Royalty on Gross Revenues 8,748,000 6,450,000 
(long term impact) 
Wilderness Land Withdrawals 118,820,000 22,218,000 

$3A96,OOO 

TOTAL DIRECT ECONOMIC LOSS:
 

Source: Western Economic Analysis Center 

Table 50 

POTENTIAL DIRECT TOURISM INDUSTRY LOSSES IN ELKO COUNTY 
RESULTING FROM FEDERAL LAND ACTIONS 

Potential Direct Annual losses of 
Business Personal Local Government 

Federal land Actions Sales Income Revenues 

Increased User Fees $2,105,000 $526,000 $84,000 
(by $5 per visitor-day) 
Wilderness land Withdrawals 1,312,000 321,000 64,000 
(All-Wi lderness Alternative) 
Restrictions on Access 25,867,000 6,338,000 1,081,000 
(15.7% less access) 
TOTALS $29,284,000 $7,185,000 

TOTAL DIRECT ECONOMIC LOSS: 

Source: Western Economic Analysis Center 
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The Cumulative Economic Threat 

THE CUMUlATIVE ECONOMIC THREAT 

Threat to the Minerals Industry	 natonal forest lands, and the Bureau of 
Land Managment's ArI-Wilderness plan 

The combined short term and long for wildeerness land withdddawais would 
term potential impacts on the minerals result in a total dircec economic loss for 
industry of Elko County and nearby areas of eElko Couinty of nearly $38 million per 
Eureka County of mineral royalties imposed year. That includes a diect loss of almost 
through proposed changes in the Mining $7.2 million annually in perosnal income 
Law of 1872/ as amended, and proposed for Elko County residents, an amount 
land withdrawals from mineral indusry equivalent to ths loss of about 250 jobs in 
use by designation as wilderness and other the tourism and recreation industry. Local 
restrictions on access proposed by federal governments would lose about $1.2 million 
agencies are substantial. The combined per year in tax revenues. 
direct impact of the proposed 8% royalty on 
the gross revenues of mining producer"s on The Threat to the livestock Industry 
fedeal land, the All-Wilderness alternaitve 
proposed by the Bueau of Land Management The combined impacts of higher 
for wilderness area withdrawals, and the grazing fees on federal lands, the effective 
maximum restrictions in access to public withddawals of land from grazing use by 
lands proposed by the U.S. Forest Service designation of those lands as wildernss or 
would result in a total direct economic loss protected mustang habitat, and the effetive 
for Elko County business firms, individiuals, restrictisons on accss to federal lands by 
and local governments of more than $247 restricting motor vehicle access to specific 
miflion per year. Thatwould includeadirect areas wou Id be somewhat lower than that 
loss of over $62 million in personal income of the the proposed fedeal land actions on 
for Elko County residents, equivalent to a the tourism and recreation industry and not 
direct loss of 900 jobs in mining alone. nearly as much as on the minerals industry. 

Nevertheless, the combined diect impact 
The Threat to the Tourism Industry of increasing federal grazing fees by 100%, 

the land withdrawals proposed under 
The combined impact of higher the Bureau of Land Management's AII­

user fees on federal recreation lands and Wilderness alternative and the proposed 
withdrawals of lands from motorized access "Mustang Monument", and the restrictions 
by designation of that land as wi Ideerenss or on access to national forest lands of nearly 
by restrictions in access to federal lands are 16% proposed' by the u.s. Forest Service 
not likely to have as big an impact on the would result in a total direct economic loss 
tourism and recreation industry as upon for Elko County of more than $12 million 
the minerals incustry, but that impact still per year. That includes a direcct loss of 
is likely to be substantial. The combined almost $4 million annually in personal 
direct impact of inceased user fees of $5 income for EIko County ranch owners and 
per visiotry-day , restrictions on motorized workers. That is an amount equivalent to 
access to almost 16% of the county's the direct loss of about 120 jobs. 

95 

I,-~ --- ----------- - --~--------------~ •._-------­



The Impact of Federal Land Policies on the Economy of Elko County 

... 
/~ 

Table 51 

POTENTIAL DIREa, INDIRECT, AND ACCUMULATED LOSSES
 
FORTHE ECONOMY OF HKO COIUNT~ NEVADA,
 

RESULTING FROM FEDERAL LAND ACTIONS
 

Annual Economic Loss 
'"'. 

TOTAL DIRECT ECONOMIC LOSS OF:	 $296,988,000 

Including diect losses in: 
Personal income of $73J23,OOO 

.-----.. Busi ness sales of 218,263,000 
Local government revenues of 5,002,000 

which, in reverberating through the 
Elko County economy, would cause a: 

TOTAL INDIRECT ECONOMIC LOSS OF:	 $273,561,000 

including indirect losses in: 
Personal income of $100,864,000 
Business sales of 158,794,000 
Local government revenue of 13,903,000 

to cause an: 

ACCUMULATED ECONOMIC lOSS OF:	 $570,549,000 
.~ 

including accumulated losses in: 

Personal income of $174,587,000 
Business sales of 377,057,000 
Local government revenues of 18,905,000 

Notes: 

1. Arnounts are expressed in 2008 dollars. 
2.	 Estimates are based on 2006-2008 average relationships between revenues 

and costs and the structure of the Elko County economy. 
3.	 Esti mates are for the most severe land actions that have been proposed. 

Source: Western Economic Analysis Center 
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