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but declining cow numbers haven[Jt resulted in a declining demand for grass. Ethanol made grass gains
essential and more viable, and the increased demand for grass for stockers has more than offset the
decline from cows.

Then, factor in hunting, fishing, lifestyle demands, urban encroachment and the like and, while we
certainly don(Jt have a shortage of grass in the U.S., it isn(Jt abundant either.

1 suspect weJll continue to migrate toward the European model of a landed gentry with folks either
doing the production for them or having a lease/share type of arrangement.

The industry has struggled to find a new equilibrium, with ethanol, BSE, drought, a global recession
and rising input costs all coming together to form a perfect storm. We knew we had to have a smaller
industry. But it appears we(re seeing the perfect storm setting up now, with global demand slowly
returning, domestic demand showing signs of stabilizing, tighter supplies finally showing up after
masking the effects of liquidation, with heavier outweights, pulling inventory forward, and increased
heifer and cow slaughter.

-- Troy Marshall
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